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CAS Certification Process

(ACAS)
by both the SOA and CAS.

NS ele = k- B You are required to complete 7 exams, attend one course
on professionalism and complete coursework in applied
statistics, corporate finance, and economics as required

Normally, 4 to 6 years
are required to reach this
level.

LA R EAETE You must pass 2 additional exams in advanced topics,
such as investment, financial analysis and the valuation
of insurance (i.e., advanced ratemaking, individual risk

(FCAS)

rating plans).

Typically, actuaries make
it to the fellowship level 2
to 3 years after attaining
Associate status. Y,

SOA Certification Process

Associate Level
(ASA)

You are required to pass initial 4 exams, one course
in professionalism, eight computer modules with two
corresponding assessments and complete coursework
in applied statistics, corporate finance and economics
as required by both the SOA and CAS.

Normally, 4 to 6 years
are required to reach this
level.

Fellowship Level
(FSA)

professionalism course.

You must pass 2 additional exams within a chosen
specialty: group and health benefits, pensions,
investments or finance/enterprise risk management
and complete three computer modules and a

Typically, actuaries make
it to the fellowship level 2
to 3 years after attaining
Associate status.

J

It is important to take note that both Associate and
Fellowship exams are extremely tough, and becoming
an actuary requires hard work, total dedication and
patience when it comes to study and preparation.

Additionally, due to how much computer-based
modeling is involved, understanding computer
programming languages, such as Visual Basic for
Applications, SAS or SQL, is often beneficial.

Employment Opportunities:

Actuaries work in all sectors of the economy but they
are chiefly concentrated in the financial-services
sector, such as investment banks, insurance
companies, commercial banks and retirement funds.
The state and federal government, corporations and
consulting firms also employ them. Non-traditional
opportunities exist in the area of financial planning,
where the actuary is responsible for reducing
financial risks for families and businesses.

Consulting actuaries work with and advise high-
level executives, especially in financial services, on
matters of risk management and healthcare domains.
Actuaries having exhaustive knowledge of the

insurance, pension, investment or employee-benefits
fields, and can rise to administrative and executive
positions in their companies. Actuaries with decision-
making capability, progress to management positions
in areas of advertising, marketing, accounting,
underwriting and data processing.

According to 2006 figures from the U.S.Bureau of
Labor Statistics (BLS), the median annual earnings
of actuaries is $82,800. Actuaries who work as
consultants provide advice to clients for a pre-
determined fee. Experience, location and demand
play a major role in determining the salary of an
actuary. Larger cities pay actuaries handsomely due
to the higher cost of living and intense competition.
Likewise, smaller companies may pay a higher
salary to actuaries and provide better benefits due
to their demanding role in the company.

Conclusion:

Who wouldn't want continuous upward career
advancement, paid study time and high pay? If you
are a math whiz kid and would like to help people
through insurance, then becoming an actuary would
be the ideal route to reach the summit of success.

What changes might | need to make

to my insurance policy? .

The number one thing to remember about
insurance is that, just like everything else, it
changes over time. The top-of-the-line policy that
you bought five years ago might not even be available
or even used anymore. So, it's extremely important
to review all of your insurance policies at least once
every two years. Here’s some of the important items
that you should be checking on your insurance
documents:

a) Coverage Limits - have your needs changed since
the last renewal?

b) Coverage Minimums (by law) - do you have
adequate coverage, as required by your state of
residence?

c) Deductibles - are you able to pay the deductible
listed on your policy if needed?

d) Premiums - is your premium payment still
competitive with the current insurance poroducts?

e) Premium Discounts Available - have you asked

for premium discounts for multiple policies with the
same agent or insurer?

f) Beneficiaries - when is the last time you reviewed
your beneficiaries or checked that all members of
your family were covered under the policy?

g) Master List - what happens in the event of your
death? How easy is it for your spouse or estate
administrator to find all of your insurance documents;

why not make a master list?
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Most of us are not aware of what an actuary does and
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the importance of the role in an insurance company.
Undoubtedly, an actuarial job may seem quite boring,
but it is one of the most challenging and high-paying
jobs. If you are a math or statistics genius, then this

ClOZ | 2nss|j2wwng | 20p2|MOUY 9 22UDINsU|

may be the perfect career for you. The actuary’s
main responsibility is assessing/quantifying risk and
developing means of mitigating risks. Actuaries are
largely known for their work in the insurance and
AS An pension fields, where they design financially secure

benefit programs to protect customers. Let’s take
a look at the role, certification process and career

Actuary! \n_..:

-
-

What is an Actuary?

Actuaries are the financial engineers of the
insurance industry, specializing in either life and
health insurance or property and casualty insurance.
Basically, they formulate probability tables or employ
highly advanced dynamic modeling methods that
predict the probability that a potential event will
generate a claim. From these tables, they ascertain

the amount of money needed for claims payouts.

Different actuaries have different roles, so they either
work for insurance companies or consulting firms.
They may be involved with devising a new retirement

program fora company or even calculating the impact

of cell phone ban laws in automobile losses and
determining suitable rate discounts. For instance, in
property insurance, property and casualty actuaries
compute the number of claims likely to result from
natural catastrophes. The actuaries take into account
the property’s location, construction and several

other factors before determining the premium.

Similarly, the figures calculated by actuaries ensure
that insurance companies charge sufficiently enough
for premiums in order to cover predicted costs. Above
all, actuaries have to make sure that the premium
charged for that insurance is affordable by the public

as compared to other insurance companies.

advancement of an actuary.

Educational Background:

If you are interested in becoming an actuary, you
are required to earn an undergraduate degree in
statistics, mathematics, finance or actuarial science.
There are many schools and colleges that offer
programs in actuarial science.

Before becoming a fully qualified actuary, individuals
must pass examinations given by either theSociety
Of Actuaries (SOA) or the Casualty Actuarial
Society (CAS) over a period of five to ten years.
Students are normally allowed to take the first two
examinations while they are still in college. After
graduation, students often obtain jobs as entry-level
actuaries and work through the certification process
while simultaneously gaining some experience in

the field. In return, several employers may pay the
examination fees and provide extra study time to
their employees. As actuaries pass exams, they get
compensated with pay raises.

The two actuarial societies provide basic education
in the fundamental principles of actuarial science,
professional development and continuing education
for practicing actuaries. The SOA provides
professional certification in life insurance, retirement
systems, investment and finance and health benefits
systems. The CAS is related to specialization in the
property and casualty field. Generally, three of the
first four exams in the SOA and CAS examination
series are jointly administered by the two societies
and, thus, include the same material.
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How Much Should I Allocate to Debts Like Credit
Cards or Car Loans?

Some of our debt, such as car financing, comes
with specific repayment schedules, but rolling debt
instruments like credit cards can generally be paid
off according to one’s personal ability to pay. The
ruling maxim here is this - don’t allocate money to
taxable investment accounts if you have existing
credit balances. Most credit cards charge between
5% and 30% interest annually, which sometimes
outpaces what the average investor can expect to
earn from stocks, bonds or funds. It's much better
to pay the credit cards off first and then begin
budgeting some money for taxable investment
accounts. Doing so will allow you to save on
escalating interest expenses.

Some fixed-period loans will allow for overpayment,
while others will not. You should evaluate the
interest rate being paid to determine if paying a
fixed debt off early is the right path. If you have
existing credit card debt, chances are that this
is costing you more in interest than an auto loan
for example. In this case, you should still target
paying off the credit card debt first.

Some creditors will give you different payment
options if you simply contact them by mail or by
phone. You may find that you can have your monthly
payment increased (as long as you can afford to!)
or otherwise adjusted to fit your budget. You'll
also want to make sure there are no prepayment
penalties for retiring a specific debt early, as these
could negate any savings you get on interest costs.
If you have too many cards, or don’t know which to
pay off first, consider getting aconsolidation loan
to pay off all your other cards and debts and make
one manageable payment each month. If you go
this consolidation route remember, it is a must that
you stop using your credit cards or stop yourself
from attaining new loans until after you’ve paid off
this consolidation loan.

Should | Overpay on My Mortgage?

Your mortgage is often the cheapest source of
debt you have (assuming that it is a conventional
mortgage and not subprime), but it could still make
sense to overpay on your monthly payments.
First and foremost, all of the higher interest debt
that can be settled should be done so first, before
considering this option. It is also advisable to have
an emergency fund of two to three month’s net
income before deciding to overpay. Basically, any
money that is considered for overpayment should be
money that would otherwise go into a savings or an
investment account, meaning that all other budget
categories are fully funded for the time being.

While it is possible to earn more on an investment
than would be saved in mortgage interest, it
does expose you to the increased risk of market
fluctuations. Many people would rather pay a
couple of hundred extra dollars per month towards
their (typically) largest source of debt than subject
a small investment account to possible losses in the
markets. The more favorable your interest rate is on
your mortgage, the more the scales tip in the favor
of keeping the extra money to invest instead. On the
other hand, mortgage payments are generally tax-
deductible; depending on your overall tax picture
the extra deductions could save you more money
year to year, making it worthwhile to overpay. You
should consult an accountant or Certified Financial
Planner® (CFP®) if your tax picture has a lot of
moving parts year to year.

How Should | Maintain and Update My Budget?

In the first few months, it's essential to review account
statements regularly and see exactly how much was
spent on various expenses. These aggregate figures
should be compared to the amount set up in your
budget and any adjustments should be made to reflect
the reality of your life. This is the best and easiest way
for your budget to remain relevant in your financial life.

Inevitably you will come across “one time” expenses that
you may wish to add up over the course of a year rather
than per month. For example, let's say your refrigerator
goes on the fritz and it costs $400 to make repairs. While
this is a legitimate household maintenance expense, it
wouldn’t be accurate to add $400 to a section of your
budget for household expenses or upkeep. It would be
better to add up all of these sporadic expenses to arrive
at an annual figure for “home maintenance” or similar
category in your budget.

Remember, however, if you find that you've
budgeted too harshly and have left little room for
fun, you will not stick to this budget. If you find that
you are covering bills, decreasing debt, filling your
emergency fund and savings accounts, but just can’t
stand missing out on the latest movies or parties with
friends, then you should re-evaluate your budget to
reflect your new goals. If you don’t keep your budget
current to your needs, wants and future goals, you
simply will abandon it for present pleasures. It's not
rocket science, and you can have both.

Why Do | Always Have Expenses That Don’t Fit
into My Budget?

One reason why some people stop using a budget is
because there are many expenses that don’t seem
to have a place in their budget. This is partly to be
expected, and is easy to fix. Any good budget will
have a “miscellaneous” category for all disparate
expenses that come up in a given month or year.
A target budget for miscellaneous expenses can
be made by simply looking over purchases made

over a few months’ time and calculating a simple
average. What came up that had to be fixed, bought
or borrowed? Would you be able to include those
surprises in any of your other categories? If not,
then add these miscellaneous costs to your budget
to cover for the rest of the year.

The point is to decide which costs are fixed (not
negotiable and must be paid each month) versus
variable (which fluctuate depending on the month
or your mood). Your rent, for example is fixed. Your
gym membership, however fixed the rate is, can
still be cut if you choose to quit, and is therefore
variable. Once you figure out if the cost is fixed or
variable, you've won half the battle to budgeting.

Sometimes the answer is a simple as re-evaluating
your original budget for any missing categories or
places where you might have underestimated how
much should be budgeted. Gifts and travel should
have their place in your budget, and entertainment
expenses should include eating out and small
impulse buys like magazines and snacks. Otherwise
you’ll always find yourself with expenses that
don’t have a home in your budget, and this could
discourage you from sticking with the process.
Over time you’ll find that your budget more closely
reflects your spending patterns, so long as you are
honest with yourself about where the money goes.

Conclusion ‘

Good budgeting may seem like a humbling or
constricting endeavor, but it can actually be very
freeing if approached with an open mind and with
future goals in place. After all, the goal of any budget
should be to maximize what can safely be spent on
the things we want and need, while at the same
time planning for a solid financial future. Following
a good budget can lower debt, increase funding for
investment accounts and reduce the overall stress
that comes from not knowing how much money is
needed from month to month.
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Top :) Budgeting
Questions Answered!

Budgeting has negative connotations, but it can do wonders for your overall financial picture

and it takes very little effort to create and maintain a budget. Think of a budget as simply a
tool for organizing cash flows. You are, in essence, a CEO on a smaller scale who is taking
steps to ensure your company’s (or family’s) cash flow is monitored each month. In this
article, we’ll cover five of the most commonly asked questions with regards to budgeting,
and show you how it really is possible to save money, pay off debt and still enjoy life.

How Much Should | Set Aside for Investments?

When deciding how much you should put aside
to save or invest, there are many factors to
consider, including your age, disposable income
and liquidity needs.

* Your age will help determine not only your asset
allocation (younger investors should have higher
equity allocations than older ones) but also how
much money should be put toward future goals like
buying a home or retirement. For example, because
younger individuals have lower wages, investors in
their 20s or 30s can generally afford to put away
smaller amounts than an investor in their 50s with
little retirement assets.

* Disposable income is independent of all your
costs that need to be paid out in order to survive.
You can spend it on toys or stash it away in savings.
The amount of disposable income you have will
determine how much fun you can have now, and
how much fun you can plan for later in life.

* Liquidity means how fast you can convert your
assets to cash. Your level of liquidity will generally
determine what kind of interest rates you will receive
or how fast you will be able to access your own money.
If you were to place your money in accounts that will
tax you for taking money out, or will only let you take
money out after a large length of time, then you would
have a very illiquid financial stance. The amount of
personal liquidity that you maintain is up to you, and
should be decided before you begin to invest.

Some good ways to begin saving for your future
include employer-sponsored retirement accounts
(e.g. 401(k) s) that allow you to use pre-tax dollars
to fund your account. Many employers even offer
to match up to a certain percentage of your annual
income. If possible, you should always look to pay
into these accounts the maximum that is matched by
the company. The employer match is basically free

money, and the ability to fund with pre-tax income
earns you a free return even before considering any
investment returns.

Once an employer-sponsored plan has been
maximized, any extra money that you can afford
to put toward investments should go into fully
funding an individual retirement account (IRA)
for the current year. Retirement accounts for you
or a spouse provide tax-free appreciation of your
invested assets, a crucial component of long-term
growth found in these key retirement funds.

While there is no magic dollar amount that defines
how much should be saved or invested, 10% of your
net income is a desirable target (but starting at 5%
is still admirable). It is essential that any money set
aside for investing should be free and clear of any
monthly or annual expenses. It should also only
be considered if you have a “cushion account” of
emergency funds that can be accessed quickly,
such as in a savings account or Treasury bill.
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your

influence

in your

mfcompany..

The management may not always recognize the profession’s values and might has

Expand

[
Mr. Maher Singar

TRUST Insurance Company

limited understanding of the numerous benefits of your function in the company.

Most time, this misunderstanding or deliberate ignoring of the management plays an unconstructive
role in appreciating your performance.

Lack of appreciation could result from many reasons as the culture and the type of management

(democratic management ...... ) or business type (familial company....).

So what is the correct solution or what you could do to take your right place in the company or

guarantee the full recognition of the management?
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1. Marketing your job: You can promote your duties
or tasks by shedding the lights on your contribution to
company production and benefit when communicating
to the management your monthly performance report.
You have to highlight any positive outcomes or
consequences resulted from your personal initiatives,
moreover you can show up your experience in some
area of activities, goals and objectives which being
achieved with high efficiency and effectiveness, the

time needed to achieve your tasks.

g

sales s

e 2
el B8 orramar 3 oo
g8 strategy Eé“’; go i
> =:
g2 = sscompany . Bun Bec 2
) et ) B4 2 m‘“‘wb =
o AEW=D SR pog,ucts USINESS £
companies == people £ 2 ti ey B L
cUStomers i B joe ey | tyo g - wds helplg s g S B
ESOC a Con en knuwf| E’EE snﬂpgn‘c_u et
: | gw\[“ S proces s miich™ =team §
information == = ! o " W(“s ;us smal g read 8
mmakec % B
S

2. Qualification & certifications: you must not miss
any opportunity to earn new educational degree and
professional certificate. Certification is a recognized
professional credential that demonstrates your

competency and professionalism in your tasks.
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3. Training: This is the cornerstone and the most
component for an effective function. Appropriate
training reflects your commitment to excellence; it

will enhance your learning curve and your chance
to be rotated to a higher position or used by the
company in other branch.

_ g
s 5 sales wa €
¥ _Efggg emepvenn;uvﬁE R =
my s o =0 o. o8,
58 strategy Eé;w =24
=] H
Znew g5390mpany product. o
story & Mrs & S 9 S community 2, ek @ provid =
companies === =) people £ tlme S
customers g IWI ey ' tyg g <= ods s
x patent B
? = -2 Gug[lte am §
il Drgaﬂt;lzpe - 3 EQ’ES:%” %E:i read 8
TTOE S5 ™
ﬁ UO;;‘:. 2
= ir o=
=

4. Quality: High quality job and continuous quality
improvement mean high commitment to best
practices and international standards; we can say
that high job quality is a mirror of your proficiency,

competency, and ethics.
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5. Hard Work and Team spirit: Persistent efforts and
hard work are so appreciated by other parties including
top management, on other hand; having team spirit is
the principal key to success relationships with your
colleague and your managers. Hard work and team
spirit is a step in achieving your private goals and

organizational objectives.

Success starts from your conviction that you are
able to add value any time and your willingness

to create this value to your company and for your

own interest.
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6. Flight Insurance

Flight insurance coverage is completely unnecessary.
Despite media portrayal, airline accidents are relatively
rare, and your life insurance policy should already
provide coverage in the event of a catastrophe.

7. Water Line Coverage

Water companies have made an aggressive push
to sell policies that cover the repair of the water line
that runs from the street to your house. The odds are
in your favor that you will never use this coverage,
particularly if you live in a newer home. If you live an
average suburban neighborhood and you do need to
repair the water line, the distance to the street is short,
the likelihood of a problem is low and repair costs are
a few thousand dollars or less. The same goes for
policies offered by other utility companies.

8. Life Insurance for Children

Life insurance is designed to provide a safety net for your
heirs/dependents. Because children don’t have heirs to
worry about and, statistically speaking, most kids will grow
up safe and healthy, most parents should not purchase
life insurance for their kids. Instead, use the money
that you would have spent on life insurance to fund an
education plan or an individual retirement account (IRA).

9. Flood Insurance

Unless you live in a flood plain or an area with a history
of water problems, don’t even bother buying flood
insurance. If none of the homes in the area has ever
been flooded, yours is unlikely to be the first.

10. Credit Card Insurance

Purchasing coverage to pay your credit card bill in the
event you cannot pay it is a waste of money. Afar better
idea is to avoid running up your credit cards in the first
place, so you won’t need to worry about the bills. Not
only do you not save on the insurance premiums, you'll
also save the interest on your debt.

11. Credit Card Loss Insurance

Federal law limits your liability if your credit card is
stolen. Your out-of-pocket costs are limited to $50 per
card and not a penny more. In fact, many credit card
companies don'’t even try to collect the $50.

12. Mortgage Life Insurance

Mortgage life insurance pays off your house in the
event of your death. Rather than add another policy
- and another bill - to your list of insurance plans, it
makes more sense to get a term-life policy instead.
A good life insurance policy will provide enough
money to pay off the mortgage and to cover other
expenses as well. After all, the mortgage isn’t the
only bill your survivors will need to pay. .

13. Unemployment Insurance [ ]

This coverage makes minimum payments on your bills
if you are out of work, which sounds like an attractive
proposition. A better plan is to save your money and
build up an emergency fund instead. You won’t have
to cover the cost of the insurance policy and, if you are
never out of work, you won’t spend any money at all.

14. Disease Insurance

Policies are available to cover cancer, heart disease
and other maladies. Instead of trying to identify every
possible disease that you may encounter, get a good
medical coverage policy instead. This way, your medical
bills will be covered regardless of the problem you face.

15. Accidental-Death Insurance

Unless you are extraordinarily accident prone, an
accident is unlikely. Major catastrophes such as car
wrecks and fires are covered under other policies,
as is any harm that comes to you while at work.
Accidental-death policies are often fraught with
stipulations that make them difficult to collect on, so
skip the hassles and get life insurance instead.

When Choosing Insurance

There are so many policies to chose from, and they
all cost money. While a certain amount of insurance
coverage is necessary and prudent, you need to
choose carefully. In general, broad policies that offer
coverage for a multitude of potential events are a
better choice than limited-scope policies that focus
on specific diseases or potential incidents. Before you
buy any policy, read it carefully to make sure that you
understand the terms, coverage and costs. Don'’t sign
on the dotted line until you are comfortable with the
coverage and are sure that you need it.
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When choosing your insurance carrier, there are several factors that you should consider to help
you make a wise decision. Consider some of the following:

* What is the quality rating of the insurance company, as published by the main rating agencies in
comparison with their peers? (Moody’s, Standard & Poor’s, & AM Best - claims.

» Paying ability, financial strength, assets etc...)

* Is the insurer a specialist in this area of insurance coverage?

* Is it easy to speak to a “live” person and will you be working with the same person (agent)? .
» Will it provide insurance coverage that is adequate for your needs?

* Is its policy premium cost effective when compared to similar insurance companies?

* What are the deductibles?

* What is the claim paying process? .
* Does the insurer give family discounts on premiums for multiple policies?

« If proximity is an issue for you, is there a local office nearby?

* Consider the company’s record for claim refusal. Your state insurance commission may have a record of complaints.
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Fear of the future sells insurance. Because we
can’t predict the future, we want to be ready to
cover our financial needs if, or when, something
bad happens. Insurance companies understand
this fear and offer a variety of insurance policies
designed to protect us from a host of calamities
thatrange fromdisability to disease and everything
in between. While none of us wants anything bad
to happen, many of the potential catastrophes
that happen in our lives are not worth insuring
against. In this article, we’ll take you through 15
policies that you’re probably better off without.

1. Private Mortgage Insurance

The infamous private mortgage insurance (PMI)
is well known to homeowners because it increases
the amount of their monthly mortgage payments.
PMI is an insurance policy that protects the lender
against loss when lending to a higher-risk borrower.
The borrower pays for this insurance but derives no
benefit. Fortunately, there are several ways to avoid

Insurance
Policies You

Don’t Need!!

paying for this unnecessary policy. PMI is required if

you purchase a home with adown payment ofless than
20% of the home’s value. The small down payment is
viewed as putting you at risk of defaulting on the loan.
Put down at least 20% and the PMI requirement goes
away. Alternatively, you can put down 10% and take
out two loans, one for 80% of the sale price of the
property and one for 10%, although interests rates
can prevent the economics of this maneuver from
working out in the homeowner’s favor.

2. Extended Warranties

Extended warranties are available on a host of
appliances and electronics. From a consumer’s
perspective, they are rarely used, particularly on small
items such as DVD players and radios. If you purchase
a reputable, brand-name product, you can be fairly
certain it will work as advertised and that the extended
warranty is statistically likely to be unnecessary. If you
spend $5,000 on a giant, flat-screen television, the
policy is still unlikely to pay off, but might make you
feel better. For everything else, forget it.

3. Automobile Collision

Collision insurance is designed to cover the cost of
repairs to your vehicle if you are involved in an accident.
If you have a loan out on the car, the loan issuer is
likely to require that you have collision insurance. If
your car is paid off, collision is optional; therefore, if you
have enough money in the bank to cover the cost of a
new car, collision insurance may be an unnecessary
expense. This is particularly true if you are driving an
old car, because cars depreciate so quickly that many
vehicles are worth only a fraction of their purchase
price by the time the loan is paid in full.

4. Rental Car Insurance

Most auto insurance policies offer additional coverage
for the cost of car rentals, touting it as a useful feature
if your car is ever involved in an accident and needs to

"/" ‘6‘ ’

LA

spend some time in the repair shop. This may sound
like a good idea, but in reality, most people rarely rent
a car, and when they do, the cost is relatively low and
hardly worth insuring against. Although rental car
insurance is relatively inexpensive, amortized over
the course of a lifetime you are still likely to spend far
more than you will benefit.

5. Car Rental Damage Insurance

Many auto insurance policies already cover
rentals, so there’s no need to pay for this twice.
Check your policy before you pay. Depending on
where you rent the vehicle, you may also be able
to pay a small fee for insurance on your rental
when you pick it up at the rental center. If this fee
is less than what you’d pay for a year in your old
policy, choose the fee over the policy.
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